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SUBJECT: THE HISTADRUT CALLS EOR PROTEST MEETINGS 
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1. PUBLIC REACTIN TO THE SUBSIDY CUTS AND RELATED ECONOMIC 
MEASURES PROCLAIMED BY THE GOVERNMENT REMAINS SO FAR 
REMARKABLY CALM.IN THE MEANTIME, HISTADRUT ANNOUNCED 
THAT BEGINNING JULY 21 IT WILL CALL FOR PERIODIC 
"ONE HOUR MEETINGS" AT THE ENTERPRISE LEVEL TO PROTEST 
THE PRICE INCREASES AND TO INFORM WORKERS OF THE 
IMPLICATIONS OP THE GOVERNMENT'S MEASURES. HISTADRUT 
SECRETARY GENERAL MESHEL AND TRADE UNION DEPARTMENT 
HEAD ABRAMOVICZ ARE TO MEET WITH FINANCE MINISTER 
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EHRLICH ON JULY 24 TO DISCUSS THE GOVERNMENT'S WAGE- 
PRICE-TAX PROGRAM, INCLUDING SIX HISTADRUT DEMANDS 
ALREADY SUBMITTED TO THE GOVERNMENT AND ITS NEW 
DEMANDS FOR 100 PERCENT LINKAGE OP SALARIES TO THE 
COST OP LIVING AND QUARTERLY INSTEAD OF SEMI-ANNUAL 
ADJUSTMENTS.THE HISTADRUT EXECUTIVE BUREAU HAS 
ALREADY DIRECTED MESHEL TO RESOLVE THIS ISSUE BEFORE 
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OCTOBER 1, WHEN THE NEXT WAGE ADJUSTMENTS UNDER THE 
CURRENT COST OF LIVING AGREEMENT ARE DUE. 

2. LIKUD REPRESENTATIVES BLAMED THE PREVIOUS LABOR 
GOVERNMENT FOR THE NECESSITY OE TAKING SUCH MEASURES 
AND VOICED THEIR SUPPORT EOR THE GOVERNMENT'S ACTION. 
ITS SPOKESMAN IN THE HISTADRUT WARNED OE SERIOUS 
DISRUPTION IF THE HISTADRUT LEADERSHIP USED 

THESE MEASURES AS A PRETEXT EOR SEEKING A POLITICAL 
CONERONTATION WITH THE GOVERNMENT. AT THE SAME TIME, 
A NUMBEROE HERUT LEADERS, INCLUDING THE MINISTER 
OE IMMIGRATION AND ABSORPTION, DAVID 
LEVY, WHO HAD 

BEEN LIKUD'S CANDIDATE FOR THE HISTADRUT SECRETARY 
GENERALSHIP, EXPRESSED THEIR CONCERN THAT THE NEW 
MEASURES WOUD HURT THE LOWER INCOME GROUPS MOST 
SERIOUSLY. SEVERAL HERUT MKS CALLED ON THE GOVERN- 
MENT TO EXEMPT TRANSPORTATION SERVICES FROM THE 
PRICE INCREASE.HOWEVER, DEPUTY MINISTER YORAM 
ARIDOR, WHO HAS BEEN DESIGNATED TO HANDLE LABOR AND 
SOCIAL AEEAIRS ON AN INTERIM BASIS, CALLED ON 
MINISTER LEVY NOT TO AIR PUBLICLY HIS RESERVATIONS 
OR DISAGREEMENTS WITH THE GOVERNMENT. 

3. EINANCE MINISTER EHRLICH, ANSWERING THE 
OPPOSITION, HINTED THAT THE GOVERNMENT IS PREPARED 
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TO MAKE AS YET UNSPECIEIED CONCESSIONS TO WAGE 
EARNERS, PARTICULARLY TO THE LOWER INCOME GROUPS, 

AND THAT HE HAD APPOINTED A COMMITTEE OE EXPERTS 
TO LOOK INTO THE OVER ALT. IMPACT OP THE NEW 
MEASURES ON THE COST OF LIVING AND HOW BEST TO 
COMPENSATE THE MOST NEEDS.AT THE SAME TIME, THE 
GOVERNMENT APPEARS ANXIOUS NOT TO LOSE TIME IN 
ANNOUNCING PURTHERPLANNED ECONOMIC AND SOCIAL 
REFORM MEASURES LIKELY TO BE OPPOSED BY THE 
HISTADRUT. THE MANUFACTURERS' ASSOCIATION HAS 
INDICATED THAT, WHILE IT OPPOSES 100 PERCENT 
LINKAGE AND QUARTERLY COST OF LIVING ADJUSTMENTS, 

IT IS AWAR OP THE NECESSITY TO SUBSTANTIALLY 
COMPENSATE WORKERS EOR THE EXPECTED PRICE INCREASES. 
THUS, IP MESHEL AND EHRLICH ARE ABLE TO WORK OUT A 
COMPROMISE, IT PROBABLY WILL NOT VIGOROUSLY OPPOSED 
IT. 

4. COMMENT: IT IS OBVIOUS THAT THE HISTADRUT AND 
THE GOVERNMENT ARE TREATING THEIR DIPPERENCES OVER 
THE MEASURES WITH CARE AND ARE SEEKING TO AVOID A 
MASSIVE CONERONTATION. NEVERTHELESS, BOTH SIDES 
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ARE AWARE THAT MORE DIFFICULT ISSUES LIE AHEAD 

AND THAT SUCH A CONFRONTATION MAY PROVE UNAVOIDABLE. 

DUNNIGAN 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 -Jan-1 994 12:00:00 am 
Channei indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: GOVERNMENT REFORM, MEETINGS, DEVALUATIONS, ECONOMIC TRENDS, PRICES 

Control Number: n/a 
Copy: SINGLE 

Sent Date: 20-Jul-1977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 22 May 2009 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977TELAV05356 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D770258-0726 

Format: TEL 
From: TEL AVIV 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t19770736/aaaabexs.tel 

Line Count: 119 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: 21f86d66-c288-dd11-92da-001cc4696bcc 
Office: ACTION NEA 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: 77 TEL AVIV 5271 , 77 TEL AVIV 5508 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 10-Mar-2005 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 1798238 
Secure: OPEN 
Status: NATIVE 

Subject: THE HISTADRUT CALLS FOR PROTEST MEETINGS 
TAGS: ELAB, PINT, IS 
To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/21f86d66-c288-dd1 1-92da-001cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



